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Measuring Macro Economics
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(Instruments used to Measure Macro Economics)

v
( Fiscal Policy J

Concerned with the use of
taxes and government
expenditure

Generation of revenues for
the government

For example, interest rates
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( Monetary Policy J

Helps government manage
the nation’s money, credit
and banking system

Central Bank regulates the
monetary system

For example, tax rates and
government spending
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Instruments of Monetary and Fiscal Policy

( Instruments of Monetary and Fiscal Policy J
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( Monetary Policy J ( Fiscal Policy J

e Bank Rate e Budgetary Policy

e Open Market Operations e Government Expenditure
e (Cash Reserve Ratio e Taxation

e Marginal Requirements e Public Borrowings

e Credit Rationing
e Direct Control
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